
Montana Charitable
Endowment Tax Credit

A Visionary Incentive for Philanthropic Giving

Ensure money created in 
Montana stays in Montana, 
for Montana, forever
The Montana Charitable Endowment Tax Credit (MCETC) is a 
unique tax credit incentive in which a Montana taxpayer receives 
a reduction on the taxes they owe by making a qualified charitable 
contribution to a MSU Billings Foundation endowment.

According to the Montana Nonprofit Association, it is estimated 
that by 2020, $123 billion will pass from one generation to the 
next. The question is whether any of that wealth will stay behind 
in the communities and institutions that helped build it.

When benefactors utilize the MCETC to support MSU Billings, our 
institution will benefit long into the future as endowed gifts are 
held in perpetuity. The earnings will be deployed as scholarships 
and programmatic support to deliver a transformative education 

that empowers students 
from diverse backgrounds 

to succeed.

1997
The year the Montana Charitable 
Endowment Tax Credit was originally 
enacted in Montana

2025
The year through which this tax credit 
was extended, thanks to the 2019 
Montana Legislative Session

$10K
Maximum credit per 
individual taxpayer in a year 

$20K
Maximum credit per couple in a year

$145M
Has been gifted to Montana 
endowments through this credit

Do good for yourself 
— and someone else

The MCETC is a credit against state income tax liability 
in the amount of 40% of the present value of any 

planned gift to a permanent endowment of a 
Montana charity. The credit may not exceed the 

taxpayer ́s income tax liability.

Gift with tax credit Gift without tax credit
Value of Gift $20,000 $20,000
Less MCETC (8,000) (2,200)
Federal tax savings (7,000) (7,000)
Net cost of gift $5,000 $10,800



What is the Montana Charitable Endowment Tax Credit?
The Montana Charitable Endowment Tax Credit (MCETC) is a 
credit against state income tax liability in the amount of 40% 
of the present value of any planned gift to a permanent 
endowment of a Montana charity up to a maximum 
amount of $10,000 per year per individual taxpayer. 
(Applies to individual or business entity taxpayers.)

The MCETC is also available to businesses as a credit against 
state income tax liability in the amount of 20% of the present 
value of any outright gift by a business entity to a permanent 
endowment of a Montana charity up to a maximum of $10,000 
per year per taxpayer. (Applies to corporations, small business 
corporations, partnerships or limited liability company taxpayers.) 
 
How much do I have to be able to contribute in order to 
qualify for the Tax Credit?
The law governing tax credits to qualified endowments 
doesn’t specify a minimum amount to qualify. The MSU 
Billings Foundation requires a minimum gift of $10,000 
to establish a new endowment; however, gifts of any size 
may be made to existing endowments.

I already give an outright gift to the MSU Billings 
Foundation. What are the advantages of giving to a qualified 
endowment instead?
A gift to an endowment will help ensure the MSU Billings Foundation’s 
sustainability and provide a source of permanent income. A one-
time gift to an endowment could provide an annual return 
equivalent to the gift you make every year, effectively endowing 
your annual gift.

What is a planned gift?
A “planned gift” is an irrevocable contribution to 
a permanent endowment held by the MSU Billings 
Foundation when the contribution uses any of the following 
techniques:

• Charitable remainder unitrusts;
• Charitable remainder annuity trusts;
• Pooled income fund trusts;
• Charitable lead unitrusts;
• Charitable lead annuity trusts;
• Charitable gift annuities;
• Deferred charitable gift annuities;
• Charitable life estate agreements;
• Paid-up life insurance policies.
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